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Oil & Gas Tax Benefits

The tax benefits of gas and oil can be powerful. For investors in a high income bracket, and for
investors who have generated considerable income in the past year, the tax benefits of gas and
oil investments can offer legitimate ways to protect revenues and income from higher taxation.

No Drilling Required
35 wells have previously been drilled in the Permian Oil Prospect, hence no additional drilling
Costs to investors.

5:1 ROI for the Permian Oil Prospect
(RQOI) is a financial metric of profitability that is widely used to measure the return or gain from an
investment. ROI is a simple ratio of the gain from an investment relative to its cost.
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Oil & Gas Development

Permian Oil Prospect Overview

Located in the oil rich Permain Basin in west
SV Texas, this prospect consists of 35 previously
i 7 drilled wells in 5 different counties. Our geology
staff has evaluated these wells as a workover and
o has recommended putting these wells back into
production. The wells produced from various shale
S members from approximately 3,000 to 4000 ft.

HOWARD COUNTY A
B | MITCHELL COUNTY
LOVING COUNTY . i

= Several undrilled PUD locations available

» Recharged reservoir from injection

= Low risk, potential 20-50 net feet of pay zone
= Excellent well controlled geology

= On lease SWD facility
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DISCLAIMER

This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our
knowledge. All exploration drilling has risks and as a result, there can not be assurance that any future projection
assumptions can be proved fo be accurate or correct. Hence TM Squared,Inc. and TAM Squared Energy Services
assumes no liability for the success or failures of any exploration drilling operations.
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This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration
drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct.
Hence TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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Monthly Production Velume (Logarithmic) vs. Time
Lease Number: 30098 - DISirict: 8, Howard County, Texas
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This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration
drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct. Hence
TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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Menthly Preduction Volume (Logarithmic) vs. Time
Lease Number: 17183 - District: 8; Crane County, Texas
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DISCLAIMER

This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration
drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct.
Hence TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.




Montr iy Production Valurs ogarbmic) ve. Thre
105 Number 24946 Dl 52 Mirehell Courry, Toxas

" 13 WELL LEASE CUM: 471,430 BO + 3 MMCF
R 31178 - 211120

5 PERF: 3,068 - 3,252

2 goconigen, e

LI
01700
Map View \z
@ 5502001521

)
32792 P
o5 ¥34e20
i 2011 00745
o a5

- olf Y
32791 00731 195W
- 43 1914w Y3018
32661 18 82 BO6WI 4881
(s 204
32790 ‘%ﬁmw 1911 02012 ¥ 007441
®0iss 192 34545
0 &11W

207
4784482556 1960 Rg3s00

.
32
e R o910
W 2795 49z 0817 2014,
sz, R
o TS ; \ o 207 245
32443 5 ¥ 3 == 3 #4405 4587
2520 1% 2 3 § L gl 20160
. @ 31285 . *00728
* 31785 )

.
28

241 *34e83

.
00727

2
R3’13211

2
032575 0242
32526

1
i7D400

1
1 L S

. 31726 5 4
Ry 33298 i) X209 . Mooz

6
; © 30468
il i e Ao i Siem
e v e e e .

3 WELL LEASE CUM: 12,110 BO + 0 MMCF
8/1/87 - 2/1/20
LEASE: 31379

2
033313

2
‘3’856

2
®5218

4
0625‘5
70419

1
\ 32523 o2
32854

A-1

2
* 33307
©2020 DrillingInfe, Inc. -

17 ol
Borie © 33562

*
00730 203AW 886 219
194 Ba0822 *

2020
®35658 206R
34402

42088
\ [T
- \ 3
8 o3 . : Ygre * 2 2015 Rgocos
.8 A 1412. . o2 35857 00 ey

2050
" 201
%ﬁﬁaz%A eRi0823

*

0324'33

1712 0077
'17’ 34926
30868-—==""

215 Q2
- 013 31380 | 524880 ¥
we Yume Sosod
2017w wRIB1S
® 00734
o213 3660
20aR® 33589 00735

2130
® 00743

211w

i 2120
28 j21 003:
o3 oo o %

k}x%zm

0011

0603

1 202
38 00742
4406

237
232 @
1889 L] 00737 34919

233
*00738
236
231W1 0252,
211 @ 34524 e
o235
2527 2
g
* 31757

A-1414

234 0238
32528 34678

1
*
0746 o2
* 303

1
¢70(.!!)2

205

[AREAOF INTEREST]

MITCHELL CO.

Mortay Frsaucticn Volume Loganimd v, 1ire
Lease Number: 27398 - Listnct: ¥, Kitchell Courty, lexas

2 WELL LEASE CUM: 149,350 BO + 0 MMCF
LEASE: 27998 | 311183 - 2/1/20

(®) PRODUCTION FOR SALE

PR

Leases (Approximate Boundary)
Montray Procucticn Volume Locantric vz, Time
Lease bumber: +4106  Diaric: 8; Whehel Courey Texat

1 WELL LEASE CUM: 3,831 BO + 0 MCF
711113 - 2/1/120
PERF: 3,249 - 3,312

LEASE: 44106

’ -E 24946
27998
44106

31902

31379

: 2

A‘.‘ ENERGY SERVICES

MITCHELL CO., TEXAS
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DISCLAIMER

This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration

drilling has risks and as a result, there can not be assur

nce that any future projection assumptions can be proved to be accurate or correct.

Hence TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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Permian Oil Prospect
Mud Log Analysis

Located near the western corner of A-470, the C.G. Allen #14 well mud log
shows oil shows at approximated 4,277’ — 4,293,

DISCLAIMER

This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best
of our knowledge. All exploration drilling has risks and as a result, there can not be assurance that any future
projection assumptions can be proved to be accurate or correct. Hence TM Squared,Inc. and TAM Squared
Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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Summary Development Well Profile Economics
Prospect Details IP Rate Months to Payout....
Total Working Interest Offered (%) 0il (8bl/d)... . 40
Cost Per 1% Working Interest (S) ,000 Gas (Mcf/d) 0 Cash Flow
Total Working Interest Purchased (%) % 1-Year Net Cash Flow............. 226,928
Investment Amount ($) 500,000 EUR 5-Year Net Cash Flow. 1,028,162
Qil (Bbl)... 275,000

Tax Analysis Gas (Mcf) 0 ROI

Personal Tax Bracket (%) 35% Cash.,
Investment Tax Deduction (%) Decline Rate (%) Tax Adjusted
Tax Deduction ($) 400,000
Tax Savings ($) 140,000 Severance + Ad Valorem Tax
Tax Adjusted Cost of Investment ($) 360,000 Oil (%

Gas (%,

Well Net Revenue Interest (%) 80.0% Drilling Capex (5)
Carried Interest (%) LOE ($/Mo)
Net Revenue Interest to Investor (%)

Total Wells Drilled...

Commodity Price Assumptions Drilling Pace (Wells/Mo).

Oil Price per Barrel 25.00
Gas Price per Mcf 0.00

Cumulative Development Profile PROJECTIONS

1 The information contained in this presentation is for general purposes only. The information contained
herein is confidential. Any reproduction of this information, in whole or in part, is prohibited. This document
is not a commitment on behalf of Sellers nor any of its subsidiaries, affiliates, offers, partners, members,
directors, shareholders, employees, consultants, advisors, agents or representatives (collectively “Agents”).
Though this presentation and the information contained herein is updated when necessary, Agents make
no representations or warranties of any kind, express or implied, about the completeness, accuracy,
reliability, suitability or availability with respect to the presentation or the information, products, services, or
related graphics contained herein. Any reliance you place on such information is therefore strictly at your
own risk. Agents do not provide accounting, tax, or legal advice; however you should be aware that any
proposed indicative transaction or strategies contained herein could have accounting, tax, legal or other
implications that should be discussed with your tax advisors and or counsel. In no event will Agents be
liable for any loss or damage including without limitation, indirect or consequential loss or damage, or any
loss or damage whatsoever arising from loss out of, or in connection with, the use of this presentation.




Permian Prospect
YEAR BBL/YR. MCF/YR. $/BBL $MCF GROSS GROSS TOTAL ANNUAL ANNUAL FUTURE
OIL VALUE 3AS VALUE GROSS VALUE LOE/TAXES NET INCOMECASH FLOW

12,775
12,264
31,773
11,303
10,850
10,416
10,000
9,600
9,216
8,847
8,493
8,154
7,827
7,514
7,214
6,925
6,648
6,382
6,127
5,882

$18.00 $0.00 $229,950
$25.00 $0.00 306,600
$35.00 $0.00 412,070
$45.00 $0.00 508,613
$45.00 $0.00 488,268
$45.00 $0.00 468,737
$45.00 $0.00 449,988
$45.00 $0.00 431,988
$45.00 $0.00 414,709
$45.00 $0.00 398,120
$45.00 $0.00 382,196
$45.00 $0.00 366,908
$45.00 $0.00 352,232
$45.00 $0.00 338,142
$45.00 $0.00 324,617
$45.00 $0.00 311,632
$45.00 $0.00 299,167
$45.00 $0.00 287,200
$45.00 $0.00 275,712
$45.00 $2.00 264,683

o
o

$229,950 $89,425 $70,819 $70,819
306,600 85,848 127,810 198,629
412,070 82,414 204,742 403,371
508,613 79,118 275,316 678,686
488,268 75,953 264,303 942,989
468,737 72,915 253,731 1,196,720
449,988 69,998 243,582 1,440,302
431,988 67,198 233,838 1,674,140
414,709 64,510 224,485 1,898,625
398,120 61,930 215505 2,114,130
382,196 59,453 206,885 2,321,015
366,908 57,075 198,610 2,519,625
352,232 54,792 190,665 2,710,290
338,142 52,600 183,039 2,893,329
324,617 50,496 175,717 3,069,046
311,632 48,476 168,689 3,237,735
299,167 46,537 161,941 3,399,676
287,200 44,676 155,463 8,555,139
275,712 42,889 149,245 3,704,384
264,683 41,173 143,275 3,847,659
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TOTAL 178,210 $42.15 $0.10 7,311,532 7,311,532 1,247,473 3,847,659

PARAMETERS DISCOUNT NPV (100%) W.I. VALUE
Working Interest RATE 1.000
Net Revenue

Initial BOPD 10% 1,655,289 $1,655,289
Qil Production Decline

Initial MCFD 12% 1,446,511 $1,446,511
Gas Production Decline

LOE/BBL or BOE 15% 1,201,374 $1,201,374
Oil Price/BBL

Gas Price/MCF 20% 915,168 $915,168
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1920 Broken Lance Lane . Rockwall, Texas 75032
Office: 469-651-1489 . Fax: 469-651-1488 . Main: 469-651-1490 . Cell: 214-460-9326

For additional information on the 35 well Permian Oil Prospect, please contact:
W.A Westmoreland, CEO of TM2 Inc. and Managing Member of TAM2 Operating LLC.
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